Model Letter to Ministers of Finance 

and/or Executive Directors of the IMF and World Bank







Date

Dear Minister (or Executive Director),
Statement by Global Unions to the 

2011 Annual Meetings of the IMF and World Bank

(Washington, 23-25 September 2011)


The international trade union movement notes with concern the new round of major global financial upheaval just three years after the near meltdown of September 2008.  In 2009, G20 governments and the international financial institutions (IFIs) promised to act to prevent a recurrence of financial crisis and to put a priority on attacking joblessness.  These aims, which were welcomed by trade unions, have been replaced with an apparently single-minded focus on fiscal consolidation.  Austerity policies, applied with the intention of reducing deficits, have contributed to the renewed economic downturn and threaten to create several millions more job losses, making it even more unlikely that deficit targets will be reached.  


The attached statement from Global Unions calls on the international financial institutions (IFIs) to assume leadership in putting a halt to these destructive and ultimately self-defeating economic policies that will lead to a new surge of global unemployment.  The International Trade Union Confederation to which the (name of organisation) is affiliated, has produced this statement jointly with the Global Union Federations and the Trade Union Advisory Committee to the OECD.  All of the above organisations form Global Unions.  

The IFIs and G20 governments should put job creation at their top of their agenda and quickly implement programmes to stimulate employment through infrastructure and climate-related investments and public services.  The launch of the 2012 World Development Report on Gender and Equitable Development marks an opportunity for the IFIs to develop and expand programmes that address gender equality in the workplace.  This priority is linked to the IFIs’ responsibility to protect quality public services vital to societies’ development, such as education and health care, and support the introduction of a social protection floor in all countries.  Fiscal consolidation should be considered only in those countries where economic growth is self-sustaining and unemployment is on a downward path.  Such plans, when they are appropriate, should rely on additional sources of revenue, notably through progressive taxation and taxes on the financial sector, rather than being achieved through cutbacks in public services.  The IMF should lead a coordinated effort to establish financial transactions taxes in as many countries as possible for financing job-intensive recovery programmes and meeting development and climate-finance commitments.  Both IFIs should insist on the urgency of proceeding with pledges to re-regulate the financial sector before there is recurrence of another devastating financial crisis.


We also urge the IMF to refrain from promoting labour market deregulation measures, which is frequently done on the basis of error-fraught analyses, and instead work in cooperation with the International Labour Organization (ILO) in carrying out the joint IMF-ILO employment-intensive growth initiative launched in September 2010.  The World Bank should, in the course of the revision of its social and environmental safeguard policy currently underway, ensure consistency within the World Bank Group in its treatment of core labour standards and adopt a comprehensive safeguard requiring that all Bank-financed operations comply with these standards.  Both IFIs should make supplementary assistance available for developing countries affected by the increased cost of basic food necessities, which in 2011, according to World Bank data, has almost reached the previous peak of the 2008 “Food Price Crisis”.  Additionally, the IFIs must contribute to efforts to achieve climate resilience and reduce greenhouse gas emissions, which will be a particular focus of international attention in the run-up to the June 2012 “Rio+20” Conference.
The (name of organisation) is working with our trade union colleagues around the world to advance the proposals outlined in the attached statement.  I urge the government to actively consider our recommendations for the upcoming 2011 Annual Meetings of the IMF and World Bank, and look forward to receiving your reactions to the statement.







Yours sincerely,

